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SHAREHOLDER ANNOUNCEMENT 
31 December 2025 

 

 

PROCEEDS FROM SALE OF TPSF RECEIVED 

 

Leo Lithium Limited (Leo Lithium or the Company) advises it has received the A$40 million proceeds 
from Lithium Royalty Corp. (LIRC) of Canada for the sale of the trailing product sales fee (TPSF). 

The sale has now monetised Leo Lithium’s sole remaining asset in line with previous advice to 
shareholders. 

Distribution of sale proceeds 

As previously advised, it is the Company’s intention to distribute the net proceeds after tax from the 
sale of the TPSF and any surplus cash to shareholders as soon as practical (2026 Distribution).  The 
Company has applied for a class ruling from the ATO confirming the tax treatment of the 2026 
Distribution.  

It is currently anticipated that a portion of the 2026 Distribution of up to $31.9 million will be returned 
as capital, subject to receipt of shareholder approval.  A notice of meeting seeking this approval will 
be circulated to shareholders shortly.  A further portion of the 2026 Distribution will be by way of a 
franked dividend.  Should shareholder approval not be obtained, it is proposed that the 2026 
Distribution will occur as a dividend. 

Members voluntary, solvent winding up and liquidator appointment 

As also previously advised, following completion of the 2026 Distribution the Company proposes 
seeking shareholder approval for: 

▪ a members voluntary solvent winding up of the Company; and  

▪ the appointment of a liquidator to complete the wind up and deregistration of the Company.   

Further details, including a notice of meeting, will be provided in mid-January 2026. 

This announcement has been approved for release by the Board. 
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